daily membership, regardless of the number of children identified as academically or
intellectually gifted in the unit. The dollar amounts allocated under this section for
academically or intellectually gifted children shall also adjust in accordance with legislative
salary increments, retirement rate adjustments, and health benefit adjustments for personnel
who serve academically or intellectually gifted children.

STATE FISCAL STABILIZATION FUND APPROPRIATION

SECTION 7.3. In order to ensure compliance with the requirements of Title XIV
of the American Recovery and Reinvestment Act of 2009 and notwithstanding any other
provision of law, the Office of State Budget and Management shall adjust the State Fiscal
Stabilization Fund appropriation amounts, including any associated budget reductions, between
the State Public School Fund and The University of North Carolina budget to align with the
requirements of the North Carolina State Fiscal Stabilization Fund application as amended for
2010-2011. If associated budget reductions are required within the State Public School Fund,
the Office of State Budget and Management shall first adjust the Classroom
Materials/Instructional Supplies/Equipment allotment prior to adjusting any other allotments
within the State Public School Fund.

NORTH CAROLINA VIRTUAL PUBLIC SCHOOLS ALLOTMENT FORMULA

SECTION 7.4.(a) The State Board of Education shall implement an allotment
formula for the North Carolina Virtual Public Schools (NCVPS) beginning with the 2010-2011
school year. In accordance with Section 7.16 of S.L. 2006-66, the allotment formula shall
create a sustainable source of funding that increases commensurate with student enrollment and
recognizes "the extent to which projected enrollment in e-learning courses affects funding
required for other allotments that are based on ADM."

SECTION 7.4.(b) The State Board shall use only funds provided through the
North Carolina Virtual Public Schools Allotment Formula to fund NCVPS.

SECTION 7.4.(¢c) The Department of Public Instruction shall take the following
steps to implement the North Carolina Virtual Public Schools Allotment Formula:

(1) Project the unduplicated NCVPS enrollment for each local school

administrative unit and for each grade level.

2) Divide the projected unduplicated NCVPS enrollment for each unit by six in
order to calculate its ADM-equivalent student enrollment in NCVPS.

3) Reduce the unit's ADM allotments by seventy-five percent (75%) of its
ADM-equivalent student enrollment in NCVPS.

4) Transfer a dollar amount equal to seventy-five percent (75%) of the unit's
ADM-equivalent student enrollment to NCVPS.

NCVPS shall use the funds transferred to it to provide the NCVPS program at no
cost to all students in North Carolina who are enrolled in North Carolina's public schools,
Department of Defense schools, and schools operated by the Bureau of Indian Affairs.

SECTION 7.4.(d) NCVPS shall provide only high school courses and shall not
provide any courses in physical education.

SECTION 7.4.(e) The Director of NCVPS shall continue to ensure that:

(1) Course quality standards are established and met.

2) All e-learning opportunities offered by State-funded entities to public school
students are consolidated under the North Carolina Virtual Public School
program, eliminating course duplication.

3) All courses offered through NCVPS are aligned to the North Carolina
Standard Course of Study.

SECTION 7.4.(f) Funds for the administration of NCVPS shall be capped at a

maximum of fifteen percent (15%) per year of the funds transferred to NCVPS.

MORE AT FOUR PROGRAM

SECTION 7.5.(a) The Department of Public Instruction shall continue the
implementation of the More at Four prekindergarten program for four-year-olds who are at risk
for school failure in all counties. The State prekindergarten program shall serve children who
reach the age of four on or before August 31 of that school year and who meet eligibility
criteria that indicate a child's risk for school failure. Prekindergarten classrooms shall be
operated in public schools, Head Start programs, and licensed child care facilities that choose to
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